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and that world political and economic problems are
inextricably intertwined. One of the greatest tragedies
of our own times has been that improvements in the
political and in the economic situation have so rarely
coincided. No sooner did a ray of light appear on the
political scene, when storm clouds began to gather over
the economic, and vice versa. One of the rare moments
when a simultaneous improvement in both directions
seemed possible occurred in 1925-1926. In this chapter
we shall deal firstly with the economic events of the
period 1926-1933, and then with the political develop-
ments of the same period, but the reader must bear in
mind that although, for the sake of clarity, these two sets
of happenings are dealt with separately, they were, in
fact, occurring simultaneously, reacting upon each other
and combining to produce that general breakdown of
international co-operation which took place in 1933.

n
The outlook for a return to " normalcy " in economic
affairs seemed distinctly favourable in 1926, for the
following reasons;
1.  The world had at its disposal the example of the
more or less universal and efficient economic system
which had been built up during the nineteenth
century, largely by British energy and enterprise.
2.  In 1926 Great Britain was ready and anxious to
reconstruct this system on the basis of a restoration
of the international gold standard and a revival of
free trade practices.
But with the best will in the world Great Britain could